
©  George H. Coughlin II   2000   All Rights Reserved   IRAplanning.com     Note:  This table is for illustrative purposes only.  It does not actually reflect a particular investment.

2000 2005 2010 2015 2020 2025

Beginning Of Year

$0

$100

$200

$300

$400

$500

$600

$700

$800

Th
ou

sa
nd

s

A
fte

r-
Ta

x 
D

ol
la

rs
 A

va
ila

bl
e 

To
 E

ac
h 

Si
st

er
 A

t S
ta

rt
 O

f Y
ea

r

Sister #1 Reinvests The Net Proceeds Of An Immediate Lump Sum Settlement And Accumulates Future Earnings.  Sister #2 Reinvests And Accumulates Net Minimum
Distributions But Leaves Balance To Accumulate In Father's IRA.  Each Sister's Combined Net Top Dollar Tax Bracket Is 34.7%.  All Investments Yield 8% BEFORE Taxes.

Net Available To Each Sister After All Income Taxes In Any Given Year
Twin Sisters Age 40 Receive $200,000 Each From Their 68 Year Old Deceased Father's IRA

$283,507 Difference
When Sisters Are 65

 Table 6

The Line For Sister #2 Represents The Sum Of
The After-Tax Residual She Would Receive If The
Balance In Her Dad's Old IRA Were Distributed To

 Her At The Start Of Any Given Year PLUS The
After-Tax Accumulated Value Realized By
Reinvesting The Previous Years' Minimum

Distributions Net After All Taxes.

The Line For Sister #1 Represents The
After-Tax Accumulated Value In The

Reinvestment Account She Established
With The Net Proceeds She Received After
Liquidating Her $200,000 Share Of Dad's

IRA In Year 2000.
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